Student Loan Tips

How Repayment Works for Private
Student Loans

Learn how repayment works for private student loans — including when it
starts, available repayment plans, and how to stay on top of your balance.
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Private student loans are a helpful way to cover your college costs — but understanding how
repayment works is just as important as getting the loan itself. Knowing your repayment
timeline and options can help you avoid surprises and manage your money wisely after
graduation.

Repayment terms for private loans vary by lender, but most fall into one of the following
categories:

Immediate Repayment:

You start making full monthly payments (principal + interest) right after the loan is disbursed.
This results in lower total interest but may not be feasible for most students.

Interest-Only Payments While in School:

You pay just the interest each month while you're enrolled, helping to reduce the total cost of
the loan while keeping monthly payments manageable.

Flat or Fixed Monthly Payments:

Some lenders offer small fixed payments (like $25/month) while you're in school to cover some
of the interest and demonstrate good repayment behavior.

Deferred Repayment:

You don't make any payments while you're in school — repayment begins after you graduate or
drop below half-time enrollment, often with a six-month grace period.

Once repayment begins, you'll typically have a choice of loan terms — usually ranging from 5 to
15 years. Shorter terms mean higher monthly payments but less interest overall. Longer terms
reduce monthly payments but increase total interest paid.

At CGradBridge, we offer flexible repayment options that align with your situation and goals —
and because we work with near-approval borrowers, we're focused on helping you stay
successful and avoid default.



Here are a few tips to stay on track:

e Set up autopay to avoid missed payments and often receive a small interest rate
discount.

e Create a budget that includes your loan payments after graduation.

e Stay in contact with your servicer if you run into financial hardship — options like
deferment or forbearance may be available.

Repayment might seem far away, but understanding it now puts you in control — and helps you
build a strong financial foundation for your future.
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